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Enclosures:
Reclamation Cost Estimates

CERTTFTED MArL #7003 2260 0005 6848 5486
RETURN RECETPT REQUESTED

DAVE PENNEY
PENNEY'S GEMSTONES
PO BOX 312
BEAVER UT 84713

Dear Mr. Penney:

We hawe again received new guidance on calculating 43 CFR 3809 financial
quarantees. Using this new guidance, we have recalculated five reclamation
cost est,imates and are sending them for your review. They are as follows:
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We hawe consulted with Ed Ginouves of the Cedar City Field Office, and RiE.a
Stelmach of the Utah State Office, and have ascertained that $26,000 of the
EoEal $50,000 you submitted as a nationwide bond has been earmarked for the
Cedar City Office. With your concurrence with the above amounts, another
$1-8,200 will be earmarked, leaving an excess of 95800 in the financial
guarantee

Sincerely,
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No. Pieces
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Total Labor Cost otal and Maintanance (

Contractor's Profit 107o O&M Cost

Estimated Contract
Contingency l07o O&M Cost

Total Estimated Contract and Contingency

Contract Administratio I0Vo O&M Cost

lndirect Costs 2l7o Administrative Cost
* *Engineering/Design 47o O &M Cost
lnsurance L.S%oLabor Cost
***'Bond Maintenance 3Vo Rec. Cost

*May be decreased for small efforts, or those close to sources of equipment
l'xMay be waived for small, uncomplicated reclamation efforts'..

For operations such as heap leaches the percent may need to be higher.
* {<*Only Administered if Estimated Contract Costs over $100,000.

Total Administative

Bond Amount

Cost /Acre
$1,500.00

$0.00

$2,172.50
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$197.50

$41.48
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Cost/Piece


